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December 15, 2014 

Board of School Directors 
Oxford Area School District 
Oxford, Pennsylvania 

Report on the Financial Statements 

INDEPENDENT AUDITOR'S REPORT 

Barbacane, Thornton & Company LLP 
200 Springer Building 
3411 Sil vcrsidL Road 

Wilmington, Delaware I 98 I 0 

T 302.4 78.8940 
F 302.468.4001 
www.btcpa.com 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Oxford Area School 
District (the "District"), Oxford, Pennsylvania, as of and for the year ended June 30, 2014, and the related 
notes to the financial statements, which collectively comprise the District's basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and d isclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the District's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Board of School Directors 
Oxford Area School District 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Oxford Area School District, Oxford, Pennsylvania, as 
of June 30, 2014, and the respective changes in financial position, and, where applicable, cash flows 
thereof, and the budgetary comparison statement of the general fund for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 4 through 12 be presented to supplement the basic financial statements. 
Such information, although not a port of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers if to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America , which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Oxford Area School District's basic financial statements. The schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management 
and Budget Circular A-133, "Audits of States, Local Governments and Non-Profit Organizations, " and is not 
a required part of the basic financial statements. The schedule of expenditures of federal awards is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 
2014, on our consideration of the Oxford Area School District's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
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Board of School Directors 
Oxford Area School District 

and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District's internal control 
over financial reporting and compliance. 

;$~~~4-;tLLP 
BARBACANE, THORNTON & COMPANY LLP 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED 

FOR THE YEAR ENDED JUNE 30, 2014 

This section of the Oxford Area School District's annual financial report provides a discussion and 
analysis of the District's financial performance during the fiscal year end June 30, 2014. This 
discussion and analysis should be read in conjunction with the District's accompanying financial 
statements, which immediately follow this section. 

Financial Highlights 

• The District's financial status remained strong during the 2013-2014 fiscal year. Total net 
position increased 0.35 percent over the course of the year to $50,820,626. 

• The District's total revenues increased by $835,428, or 1.44 percent. 

• The total net cost of all programs and services declined to $47,452,613, a 6.17 percent 
decrease. 

• The net position of business-type activities - food services decreased 3.87 percent this year. 
Revenues increased .61 percent to $1,796,339, and expenses increased 1 .3 7 percent to 
$1 ,868,355; maintaining an unrestricted net position of $689,478. 

• At June 30, 2014, the District had $13 7,604,897 invested in a broad range of capital assets, 
including land, school buildings, administrative offices, athletic facilities, furniture, and 
equipment. The net book value, after depreciation, was $95,330,712. 

Overview of the Financial Statements 

This annual report consists of four parts: management's discussion and analysis (this section), the basic 
financial statements, footnotes, and supplementary Information. The basic financial statements 
Include two kinds of statements which present different views of the District. The first two statements are 
District-wide financial statements that provide both short-term and long-term information about the 
District's overall financial status. The remaining statements are fund financial statements that focus on 
individual parts of the District, reporting the District's operations in more detail than the District-wide 
statements. The governmental funds statements indicate how basic services such as regular and 
special education were financed in the short term as well as indicate future spending plans. 
Proprietary fund statements offer short and long-term financial information about activities the District 
operates like a business, such as food services. Fiduciary fund statements provide information about 
the financial relationships in which the District acts solely as a trustee or agent for the benefit of others, 
such as student activity funds and scholarship funds. 

The financial statements also include notes that explain some of the information in the statements, as 
well as provide more detailed data. The statements are followed by a section of supplementary 
information that Includes the single audit results for the District's federal programs. 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

The following chart summarizes the major features of the District's financial statements. The remainder 
of this overview section of management's discussion and analysis highlights the structure and contents 
of each of the statements. 

Major Features of the District-wide and Fund Financial Statements 

District-wide 
Fund Financial Statements 

Governmental 
Statements 

Funds 
Proprietary Funds Fiduciary Funds 

Scope Entire District Activities of the Activities the District Instances in which 
(except District that are not operates similar to the District 
fiduciary funds) proprietary or private businesses, administers 

fiduciary, such as such as food resources on behalf 
general operating seNices. of someone else, 
and capital projects such as scholarship 

programs and 
student activities 
monies 

Required • Statement of • Balance sheet • Statement of net • Statement of 
financial net position • Statement of position fiduciary net 
statements • Statement of revenues, • Statement of cash position 

activities expenditures, and flows • Statement of 
changes in fund • Statement of changes in 
balances revenues, fiduciary net 

expenses, and position 
changes in net 
position 

Accounting Accrual Modified accrual Accrual accounting Accrual accounting 
basis and accounting accounting and and economic and economic 
measurement and economic current financial resources focus resources focus 
focus resources focus focus 
Type of All assets and Generally assets All assets and All assets and 
asset/liability liabilities, both expected to be used liabilities, both liabilities, both short-
information financial and up and liabilities that financial and term and long-term; 

capital, short- come due during the capital, and short- funds do not 
term and long- year or soon term and long-term. currently contain 
term thereafter; no capital capital assets, 

assets or long-term although they can 
liabilities included 

Type of All revenues Revenues for which All revenues and All additions and 
inflow/outflow and expenses cash is received expenses during the deductions during 
information during year, during or soon after year, regardless of the yeor, regardless 

regardless of the end of the year; when cash is of when cash is 
when cash is expenditures when received or paid received or paid 
received or goods or seNices 
paid have been received 

and the related 
liability is due and 
payable 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

District-wide Statements 

The District-wide statements report information about the District as a whole using accounting methods 
similar to those used by private-sector companies. The statement of net position includes all of the 
District's assets and liabilities. All of the current year's revenues and expenses are accounted for in the 
statement of activities regardless of when cash is received or paid. 

The two District-wide statements report the District's net position and how it has changed. Net position 
- the difference between the District's assets and liabilities - is one way of measuring the District's 
financial health or position. Over time, increases or decreases in the District's net position are an 
indicator of whether its financial position is improving or deteriorating. To assess the District's overall 
health, non-financial factors, such as changes in the District's property tax base, the condition or need 
for improvements, or expansion to existing school facilities, are considered. 

In the District-wide financial statements, the District's activities are divided into two categories as 
follows: 

• Governmental Activities: Most of the District's basic services are included here, such as regular 
and special education, maintenance and operation of plant services, transportation services, 
and administrative services. Property taxes along with state formula aid finance most of these 
activities. 

• Business-type Activities: The District charges fees to cover the cost of certain services such as 
food services programs. 

Fund Financial statements 

The fund financial statements provide more detailed information about the District's funds. These 
statements focus on the District's most significant or "major" funds, not the District as a whole. Funds 
are accounting components the District uses to keep track of specific sources of funding and 
spending on particular programs. Some funds are required by state law and by bond covenants. The 
District may establish other funds to control and manage money for particular purposes, such as 
repaying its long-term debts. 

The District has three types of funds as follows: 

Governmental Funds: Most of the District's basic services are included in governmental funds, which 
generally focus on (1) how cash and other financial assets can readily be converted into cash inflows 
and outflows, and (2) balances left at year-end that are available for spending. Consequently, the 
governmental funds statements provide a detailed short-term view that helps determine whether there 
are more or fewer financial resources that can be spent in the near future to finance the District's 
programs. Because this information does not encompass the additional long-term focus of the District­
wide statements, additional information at the bottom of the governmental funds statements explains 
the relationship (or differences) between them. 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENfS DISCUSSION AND ANALYSIS- UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

Proprietary Funds: Services for which the District charges a fee are generally reported in proprietary 
funds. Proprietary funds are reported in the same way as the District-wide financial statements. The 
District's Enterprise Funds (one type of proprietary fund) are the same as its business-type activities but 
provide more detail and additional information, such as cash flows. The District currently has one 
enterprise fund, the food service fund. 

Fiduciary Funds: The District is the trustee, or fiduciary, for assets that belong to others, such as 
scholarship funds or student activity funds. The District is responsible for ensuring that the assets 
reported in these funds are used only for their intended purposes and by those to whom the assets 
belong. The District excludes these activities from the District-wide financial statements because it 
cannot use these assets to finance its operations. 

Financial Analysis of the District as a Whole 

The Distric t's total net position was slightly larger on June 30, 2014 than the previous year. Total net 
position increased 0.35 percent over the course of the year to $50,820,626. The following table 
presents condensed financial information for the net position of the District as of June 30, 201 4 and 
June 30, 2013. 

Condensed Statement of Net Position 

Governmental Activities Business-type Activities Totals 

2014 2013 2014 2013 2014 2013 

Current and Other Assets $ 31.645,511 $ 30,348,865 $ 727,805 $ 716,1 72 $ 32,373,316 $ 31,065,037 

Capital Assets 94,231,785 96,329,232 1,098,927 1,174,031 95,330,712 97,503,263 

Total Assets 125,877,296 126,678,097 1,826,732 1,890,203 127,704,028 128,568,300 

Current Liabilities 8,970,451 7,475,719 38,327 29,782 9,008,778 7,505,501 
Long-term Liabilities 67,874,624 70,418,587 - - 67,874,624 70,418,587 

Total Liabilities 76,845,075 77,894,306 38,327 29,782 76,883,402 77,924,088 

Net Position: 

Net Investment in Capital Assets 24,451 ,997 24,134,232 1,098,927 1,174,031 25,550,924 25,308,263 
Restricted for Capital Projects 4,125,609 4,398,813 - - 4,125,609 4,398,8 13 
Unrestricted 20,454,615 20,250,746 689,478 686,390 21,144,093 20,937,136 

Total Net Net Position $ 49,032,221 $ 48,783,791 $ 1,788,405 $ 1,860,421 $ 50,820,626 $ 50,644,212 

The restricted net position in the amount of $4.125,609 is set aside to fund future capital 
improvements. The unrestricted net position in the amount $21 ,144,093 includes $4,315,948 set aside 
to cover unanticipated future revenue shortfalls and $1 ,500,000 set aside for future capital 
improvements. The District a lso set aside funds to cover future extraordinary healthcare, pension, and 
utility costs, totaling $8,977,117. The balance remaining in unrestricted net assets is available to fund 
any unforeseen financial issues. 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENTS DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

The results of this year's operations as a whole are reported in the statement of activities. All expenses 
are reported in the first column. Specific charges, grants, revenues, and subsidies that directly relate 
to specific expense categories are presented to determine the final amount of the District's activities 
that are supported by other general revenues. The largest revenues are property taxes and the basic 
education subsidy provided by the Commonwealth of Pennsylvania. 

The following table presents condensed financial information from the statement of activities in a 
different format. The District's total revenues increased by $835,428, or 1.44 percent. Property taxes 
and other taxes levied for general purposes accounted for most of the District's revenue in the amount 
of $34,191,955, or 58.08 percent. Another $13,273,007, or 22.54 percent, came from state aid such 
as the state basic education subsidy. The remainder, $11,408,441, or 19.38 percent, came from 
several sources. Revenue of $5,742,311 came from operating grants, including funds for student 
transportation, retirement, and social security subsidies and food service. Revenue of $3,009,694 
came from program specific operating grants for special education and federal programs Title I, II, Ill, 
IDEA, and, ACCESS. Revenue of $277,563 came from earnings on investments and rental income. 
Debt service reimbursements were $1,267,228. Fees charged by food service for student and staff 
meals, along with catering services, were $785,334. Fees charged for other services (excluding rental 
income) and other revenues amounted to $326,311 . 

The total cost of all programs and services rose to $58,696,989, a 3.44 percent increase. The District's 
expenses are predominately related to instructing, caring for (support services and operation of 
school facilities) and transporting students, which represents 90.20 percent, or $52,944,368, of total 
expenses. Total revenues exceeded total expenses, which produced a slight increase in net position 
of $17 6,414 over the past year. 

Changes in Net Position from Operating Results 

Governmental Activities Business-type Activities Totals 
2014 2013 2014 2013 2014 2013 

REVENUES 
Program Revenues: 

Charges for Services $ 439,809 $ - $ 785,334 $ 798,581 $ 1,225,143 $ 798,581 
Operating Grants and 

Contributions 9,008,388 3,466,043 1,010,845 986,676 10,019,233 4,452,719 
Capital Grants and Contributions - 917,754 - - - 917,754 

General Revenues: 
Property Taxes and Other Taxes 

Levied for General Purposes 34, 191,955 34,734,165 - - 34,191,955 34,734,165 
Grants and Contributions not 

Restricted 13,273,007 16,603,890 - - 13,273,007 16,603,890 
Other 163,905 530,665 160 201 164,065 530,866 

Total Revenues 57,077,064 56,252,517 1,796,339 1,785,458 58,873,403 58,037,975 

EXPENSES 
Instruction 37,023,386 33,774 ,764 - - 37,023,386 33,774,764 
Support Services 15,920,982 15,328,059 - - 15,920,982 15,328,059 
Non-instructional Services 874,824 774,051 - - 874,824 774,051 
Other 3,009,442 5,023,597 1,868,355 1,843,028 4,877,797 6,866,625 

Total Expenses 56,828,634 54,900,471 1,868,355 1,843,028 58,696,989 56,743,499 
Increase (Decrease) in Net 

Position $ 248,430 $ 1,352,046 $ (72,016) $ (57,570) $ 176,414 $ 1,294,476 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

Presented below is the cost of four major District activities: instruction, support services, non­
instructional services, and other. The table also shows each activity's net cost (total cost less fees 
generated by the activities and governmental aid provided for specific programs). The net cost 
shows the amount needed to be funded by other revenue sources, primarily the District's taxpayers. 
The net cost of governmental activities decreased 6.21 percent to $47,380,437. 

Net Cost of Governmental Activities 

% % 
Total Cost of Services Change Net Cost of Services Chan2e 
2014 2013 2013-2014 2014 2013 2013-2014 

Instruction $ 37,023,386 $ 33,774,764 9.62% $ 32,151 ,946 $ 32,079,580 0 .23% 
Support Services 15,920.982 15,328,059 3.87% 13,003,918 13,774,372 -5.59% 
Non-instructional Services 874,824 774,051 13.02% 625,510 556,879 12.32% 
Other 3 ,009,442 5,023,597 -40.09% 1 ,599,063 4,105,843 -61.05% 

Total $ 56,828,634 $ 54,900,471 3.51% $ 47,380,437 $ 50,516,674 -6.21% 

Financial Analysis of the District's Funds 

At the end of fiscal year 2014, governmental funds had total fund balances of $25,899,963. During 
2013-2014, the net change in governmental fund balances decreased by $53,379, or 0.21 percent. 
As previously mentioned, $5,625,609 was set aside to fund future capital improvements. The District 
also set aside funds to cover future extraordinary healthcare, pension, utility, and maintenance costs, 
totaling $8,977,11 7. Set aside was $4,315,948 to cover unanticipated future revenue shortfalls, and 
$6,981 ,289 is available to fund next year's operations and any unforeseen financial issues. 

The business-type activities produced a slight operating loss because of planned capital 
improvements. In addition to the District-wide financial statements, food services are reported in 
greater detail in the proprietary fund statements. 

General Fund Budgetary Highlights 

During the fiscal year, the Board of School Directors authorized revisions to the original budget to 
accommodate differences from the original budget to the actual expenditures of the District. A 
schedule showing the District's original and final budget amounts compared to amounts actually 
received and disbursed is provided in the financial statements. 

To balance the 2013-2014 budget, the District had planned to utilize $1 ,799,183 of fund balance from 
the previous year. The difference in the 2013-2014 revenues and expenses compared to the budget 
resulted in an overall favorable variance of $2,019,008. The variance was due to planned reductions 
in budgeted expenditures. Variable interest rates on debt service payments and refunding resulted in 
a savings of $237,208; pre-purchasing utilities and fuels resulted in a savings of $402,406; unneeded 
repairs or equipment purchases resulted in a savings of $173,055; and the successful management of 
health insurance through a self-insured program resulted in a savings of $1 ,206,339. 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

Total revenues exceeded total expenditures in 2013-2014 by $219,825. The $219,825 remained in 
the general fund's unassigned fund balance, bringing it to $6,981,289, or 7.75 percent, of 
anticipated expenditures with the planned utilization of $2,259,858 to fund next year's operations. 

Capital Asset and Debt Administration 

Capital Assets 

At June 30, 2014, the District had $137,604,897 invested in a broad range of capital assets, including 
land, school buildings, administrative offices, athletic facilities, furniture, and equipment. This amount 
represents a net increase of $882,465, or 0.65 percent from last year. The increase is attributed to the 
maintenance of school facilities. Total depreciation expense for the year amounted to $3,189,933. 
The following schedule depicts the change in capital assets for the period July 1, 2013 through June 
30, 2014. More detailed information about capital assets can be found in the notes to the financial 
statements. 

Capital Assets 
% 

Governmental Activities Business-t~pe Activities Totals Change 

2014 20 13 201 4 2013 2014 2013 2013-2014 

Land $ 5,255,835 $ 5,255,835 $ - $ - $ 5,255,835 $ 5,255,835 0.00% 
Building and Building 

Improvements 123,381 ,005 122,922,209 - - 123,381,005 122,922,209 0.37% 
Fixtures and Equipment 7,068,200 6,646,731 1,899,857 1,897,657 8,968,057 8,544,388 4.96% 

Total $ 135,705,040 $ 134,824,775 $ 1,899,857 $ 1,897,657 $ 137,604,897 $ 136,722,432 0.65% 

Long-term Debt 

As of June 30, 2014, the District had $69,150,000 in general obligation bonds outstanding, a 
decrease of $3,045,000 over last year. Along with its annual debt service payments totaling 
$3,390,000, the District issued $13,530,000 of new debt in 2014 to refund obligations totaling 
$13,185,000, which were redeemed. More detailed information about the District's long-term liabilities 
is presented in the notes to the financial statements. 

Outstanding Long-Term Debt 

Totals $Change 
2014 2013 2013-2014 

General Obligation Bonds $ 69,150,000 $ 72,195,000 $ (3,045,000) 
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OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

Factors Bearing on the District's Future 

At the time these financial statements were prepared and audited, the District was aware of four 
existing circumstances that could impact its future: 

1. The following employee labor contracts: 

a . June 30, 2014 marked the expiration of the current four-year teacher's contract. As of 
December 15, 2014 a contract is still being negotiated. 

b. June 30, 2016 will mark the expiration of the current three-year classified employee's contract 
with the secretarial/clerical staff. The economic package (salaries and fringe benefits) over 
the next two years provides for an annual increase equal to the Act 1 index in salaries and 
includes an increase in employee contributions for healthcare costs. 

c . June 30, 2017 will mark the expiration of the current four-year classified employee's contract 
with the custodial/maintenance staff. The economic package (salaries and fringe benefits) 
over the next three years provides for an annual increase equal to the Act 1 index or 1 . 7 
percent, whichever is greater in salaries and includes an increase in employee contributions 
for healthcare costs. 

2. The Pennsylvania School Employees' Retirement System trustees set the contribution rate that all 
school districts must pay in 2013-2014 at 16.93 percent of eligible wages. Employer contribution 
rates are expected to rise to 21.4 percent in 2014-2015, 25.84 percent in 2015-2016, and 29.27 
percent in 2016-2017. Starting in 2017-2018, rates are expected to climb to 30 percent. This 
increase will result in an additional expenditure of $3,200,000 annually for the District. The District 
committed $6,629,232 of its fund balance to cover future increased pension costs. 

3. The current national and global economic conditions continue to affect the District's revenue 
stream. The downturn in the current housing market has resulted in the loss of interim real estate 
taxes (new construction) and real estate transfer tax (sales of existing homes). The number of 
successful real estate tax assessment appeals in the past few years has reached a level to impact 
the assessment base downward, resulting in the loss of annual real estate taxes. The District is 
expecting this to stabilize going forward due to the fact that most residential homeowners have 
already appealed their assessment and a reversal of the real estate market. Declining interest 
rates have resulted in lower income earned on District investments, and increasing unemployment 
has resulted in slower growth of earned income tax. 

4. Special Session Act 1 of 2006: The law limits real estate tax increases to an index established by 
the Pennsylvania Department of Education. Districts that cannot balance their budget, even after 
including revenue to be obtained by increasing taxes to the maximum extent allowed by the 
index, are eligible to seek back-end referendum exceptions. The exceptions are for costs that are 
beyond the direct control of local school boards. However during the past year, the number of 
exceptions has been reduced from seven to two; increases in mandated special education costs 
and in contributions to the employee retirement system (Act 25 of 2011). If additional dollars 
received through the exceptions are still not adequate to balance the budget, districts must either 
decide to go to the voters for approval for a tax increase or make further cuts to their budget to fit 
the revenues available. 

- 11 -



OXFORD AREA SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED (CONT'D) 

FOR THE YEAR ENDED JUNE 30, 2014 

Contacting the District's Financial Management 

This financial report is designed to provide the District's citizens, taxpayers, customers, investors, and 
creditors with a general overview of the District's finances and to demonstrate the District's 
accountability for the money it receives. If you have any questions about this report or need 
additional financial information, contact the Business Office, Oxford Area School District, 125 Bell 
Tower Lane, Oxford, PA 19363. 
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ASSETS 
Cash and cash equivalents 
Investments 
Taxes receivable, net of allowance 
Due from other governments 
Other receivables 
Inventories 
Land 
Buildings and improvements 
Furniture and equipment 
Accumulated depreciation 

TOTAL ASSETS 

LIABILITIES AND NET POSITION 
LIABILITIES: 
Accounts payable 

OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

JUNE 30, 2014 

Governmental 
Activities 

$ 724,250 
28,683,498 

1,603,760 
602,217 

31,786 

5,255,835 
123,381,005 

7,068,200 
(41 ,473,255) 

$ 125,877,296 

$ 1,610,007 
Accrued salaries, payroll withholdings and benefits 2,744,271 
Accrued interest payable 834,233 
Unearned revenues 36,728 
Other current liabilities 14,268 
Long-term liabilities 

Portion due or payable within one year: 
Bonds payable, net 3,590,624 
Capital lease payable 140,320 

Portion due or payable after one year: 
Bonds payable, net 65,905,171 
Capital lease payable 143,673 
Accumulated compensated absences/early 

early retirement incentive 449,188 
Other post-employment benefit obligations 1,376,592 

TOTAL LIABILITIES 76,845,075 

NET POSITION: 
Net investment in capital assets 24,451,997 
Restricted for capital projects 4,125,609 
Unrestricted 20,454,615 

TOTAL NET POSITION 49,032,221 

TOTAL LIABILITIES AND NET POSITION $ 125,877,296 

The accompanying notes are an integral part of these financial statements. 
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Business-type 
Activities Totals 

$ 77,383 $ 801,633 
585,480 29,268,978 

1,603,760 
33,316 635,533 

5,417 37,203 
26,209 26,209 

5,255,835 
123,381,005 

1,899,857 8,968,057 
(800,930) (42,274,185) 

$ 1,826,732 $ 127,704,028 

$ 15,121 $ 1,625,128 
2 ,744,271 

834,233 
23,206 59,934 

14,268 

3,590,624 
140,320 

65,905,171 
143,673 

449,188 
1,376,592 

38,327 76,883,402 

1,098,927 25,550,924 
4,125,609 

689,478 21,144,093 
1,788,405 50,820,626 

$ 1,826,732 $ 127,704,028 
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OXFORD AREA SCHOOL DISTRICT 
RECONCILIATION OF BALANCE SHEET- GOVERNMENTAL FUNDS 

TO STATEMENT OF NET POSITION 
JUNE 30,2014 

TOTAL GOVERNMENTAL FUND BALANCES 

Amounts reported for governmental activities in the statement of net position 
are different because: 

Allowance for uncollectible taxes receivable 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds. These assets consist of: 

Land 
Buildings and improvements (including construction-in-progress) 
Furniture and equipment 
Accumulated depreciation 

Some liabilities are not due and payable in the current period and, therefore, 
are not reported in the funds. Those liabilities consist of: 

Bonds payable 
Capital lease payable 
Accumulated compensated absences/early retirement incentive 
Accrued interest payable 
Other post-employment benefits 

Some of the District's revenues will be collected after year end but are 
not available soon enough to pay for the current period's expenditures and, 
therefore, are unavailable in the funds. 

NET POSITION OF GOVERNMENTAL ACTIVITIES 

These accompanying notes are an integral part of these financial statements. 
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$ 5,255,835 
123,381 ,005 

7,068,200 
(41,473,255) 

(69,495, 795) 
{283,993} 
(449, 188) 
(834,233) 

(1 ,376,592) 

$ 25,899,963 

(56,909) 

94,231 ,785 

(72,439,801) 

1,397,183 

$49,032,221 
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OXFORD AREA SCHOOL DISTRICT 
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES. 

GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2014 

NET CHANGE IN FUND BALANCES- GOVERNMENTAL FUNDS 

Capital outlays are reported in governmental funds as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over their 
estimated useful lives as depreciation expense. This is the amount by which 
depreciation ($3, 112,629) exceeded captial outlays ($1 ,015, 182) in the period. 

Because some property taxes will not be collected for several months after the 
District's fiscal year ends, they are not considered as "available" revenues in the 
governmental funds. Unavailable tax revenues increased by this amount this year. 

Debt proceeds are reported as financing sources in the governmental funds and, 
thus, contribute to the change in fund balance. In the statement of net position, 
however, issuing debt increases long-term liabilities and does not affect the 
statement of activities. Similarly, repayment of principal is an expenditure in 
the governmental funds but reduces the liability in the statement of net position. 
This is the amount by which debt proceeds, net of premiums and discounts 
($14,357,519) were less than debt repayments, net of premiums and discounts 
($16,772,731). 

In the statement of activities, certain operating expenses- compensated 
absences (vacations and sick leave) and special termination benefits (early 
retirement)- are measured by the amounts earned during the year. In the 
governmental funds, however, expenditures for these items are measured by 
the amount of financial resources used (essentially, the amounts actually paid). 
This is the amount by which current period amounts paid were less than current 
period compensated absences earned. 

Compensated absences 
Other post-employment benefits 

Interest on long-term debt in the statement of activities differs from the amount 
reported in the governmental funds because interest is recognized as an 
expenditure in the funds when it is due and, thus, requires the use of current 
financial resources. In the statement of activities, however, interest expense 
is recognized as the interest accrues, regardless of when it is due. 

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 

The accompanying notes are an integral part of these financial statements. 
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$ (321) 
(236,872) 

$ (53,379) 

(2,097,447) 

(25,530) 

2,415,212 

(237,193) 

246,767 

$ 248,430 
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OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF NET POSITION- PROPRIETARY FUND 

JUNE 30, 2014 

ASSETS 
CURRENT ASSETS: 
Cash and cash equivalents 
Investments 
Due from other governments 
Accounts receivable 
Inventories 

Total Current Assets 

PROPERTY AND EQUIPMENT: 
Furniture and equipment 
Accumulated depreciation 

Net Property and Equipment 

TOTAL ASSETS 

LIABILITIES AND NET POSITION 
CURRENT LIABILITIES: 
Accounts payable 
Unearned revenues 

Total Current Liabilities 

NET POSITION: 
Net investment in capital assets 
Unrestricted 

Total Net Position 

TOTAL LIABILITIES AND NET POSITION 

The accompanying notes are an integral part of these financial statements. 
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Food Service 

Fund 

$ 77,383 
585,480 

33,316 
5,417 

26,209 
727,805 

1,899,857 
(800,930) 

1,098,927 

$ 1,826,732 

$ 15,121 
23,206 
38,327 

1,098,927 
689,478 

1,788,405 

$ 1,826,732 



OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION­

PROPRIETARY FUND 
FOR THE YEAR ENDED JUNE 30,2014 

Food Service 
Fund 

OPERATING REVENUES 
Food service revenues $ 785,334 

Total Operating Revenues 785,334 

OPERATING EXPENSES 
Salaries 555,635 
Employee benefits 377,162 
Purchased professional and technical services 41,968 
Other operating expenses 6,691 
Supplies 805,997 
Depreciation 77,304 
Dues and fees 3,598 

Total Operating Expenses 1,868,355 

OPERATING LOSS (1 ,083,021) 

NONOPERATING REVENUES 
Earnings on investments 160 
State sources 129,145 
Federal sources 881,700 

Total Nonoperating Revenues 1,011,005 

CHANGE IN NET POSITION (72,016) 

NET POSITION, BEGINNING OF YEAR 1,860,421 

NET POSITION, END OF YEAR $ 1,788,405 

The accompanying notes are an integral part of these financial statements. 
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OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS- PROPRIETARY FUND 

FOR THE YEAR ENDED JUNE 30, 2014 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash received from customers 
Payments to suppliers 
Payments to employees 
NET CASH USED BY OPERATING ACTIVITIES 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: 
State sources 
Federal sources 
NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Purchase of capital assets 
NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Earnings on investments 
Sale of investments 
NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS, END OF YEAR 

RECONCILIATION OF OPERATING LOSS TO NET CASH USED BY 
OPERATING ACTIVITIES: 

Operating loss 
Adjustments to reconcile operating loss to net cash used by 

operating activities: 
Depreciation 
Donated commodities 
Increase in : 

Accounts receivable 
Inventories 

Increase (Decrease) in: 
Accounts payable 
Due to other funds 
Unearned revenues 

NET CASH USED BY OPERATING ACTIVITIES 

SUPPLEMENTAL DISCLOSURE 
Noncash noncapital financing activity: 
USDA donated commodities 

The accompanying notes are an integral part of these financial statements. 
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Food Service 
Fund 

$ 781,020 
(766,240} 
(988,318) 
(973,538) 

128,518 
782 ,387 
910,905 

(2,200) 
(2,200) 

160 
44,719 
44 879 

(19,954) 

97,337 

~ 77,383 

$ (1 ,083,021) 

77,304 
88,328 

(5,417) 
(3,756) 

7,442 
(55,521) 

1,103 
$ (973,538) 

$ 88,328 



ASSETS: 

Cash 

TOTAL ASSETS 

OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF NET POSITION- FIDUCIARY FUNDS 

JUNE 30, 2014 

Scholarship 
Fund 

$ 81,979 

$ 81,979 

LIABILITIES AND NET POSITION: 

LIABILITIES 
Accounts payable 

NET POSITION 

TOTAL LIABILITIES AND NET POSITION 

$ 

81,979 

$ 81 ,979 

The accompanying notes are an integral part of these financial statements. 
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Student 

Activities 
Fund 

$ 87,280 

$ 87,280 

$ 87,280 

$ 87,280 



REVENUES 
Contributions 
Interest income 

Total Revenues 

EXPENSES 
Scholarships 

Total Expenses 

OXFORD AREA SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES- FIDUCIARY FUND 

JUNE 30, 2014 

CHANGE IN NET POSITION 

NET POSITION, BEGINNING OF YEAR 

NET POSITION, END OF YEAR 

The accompanying notes are an integral part of these financial statements. 
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Scholarship 
Fund 

$ 57,581 
20 

57,601 

33,446 
33,446 

24,155 

57,824 

$ 81 ,979 



NOTE 1 

OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Oxford Area School District (the "District") was formed by state law and began operations on 
July 1 , 1965. The District is located in Chester County and includes the Borough of Oxford, and 
the townships of Lower and Upper Oxford, East and West Nottingham, and Elk. 

The District is a political subdivision of the Commonwealth of Pennsylvania created to assist in the 
administration of the General Assembly's duties under the Constitution of the Commonwealth to 
"provide for the maintenance and support of a thorough and efficient system of public 
education to serve the needs of the Commonwealth." 

The District is governed by a board of nine school directors who are residents of the District and 
who are elected every two years, on a staggered basis, for a four-year term. The Board of 
School Directors have the power and duty to establish, equip, furnish, and maintain a sufficient 
number of elementary, secondary, and other schools necessary to educate every person 
residing in such District, between the ages of six and twenty-one years, who may attend. 

The Superintendent is the chief administrative officer and the chief instructional officer of the 
Board and the District and is responsible for the execution of all actions of the Board. Subject to 
the policies and direction of the Board, the Superintendent is responsible for the administration 
and operation of the public school system and oversees all matters pertaining to instruction. The 
Superintendent manages the District with the assistance of the Business Administrator, the 
Assistant Superintendent of Pupil Services and Personnel, the Assistant Superintendent of 
Curriculum and Instruction and the Building Principals. 

The financial statements of the District have been prepared in accordance with generally 
accepted accounting principles ("GAAP") as applied to governmental units. The Governmental 
Accounting Standards Board ("GASB") is the authoritative standard-setting body for the 
establishment of governmental accounting and financial reporting principles. 

Reporting Entity 

GASB Statement No. 14, "The Financial Reporting Entity," as amended by GASB Statement No. 39 
and GASB Statement No. 61 , established the criteria for determining the activities, organizations, 
and functions of government to be included in the financial statements of the reporting entity. In 
evaluating the District as a reporting entity, management has addressed all potential 
component units which may or may not fall within the District's financial accountability. The 
criteria used to evaluate component units for possible inclusion as part of the District's reporting 
entity are financial accountability and the nature and significance of the relationship. The 
District is considered to be an independent reporting entity and has no component units. 

Basis of Presentation 

Entity-wide Financial Statements 

The statement of net position and the statement of activities display information about the District 
as a whole. These statements distinguish between activities that are governmental and those 
that are considered business-type. These statements include the financial activities of the 
primary government, except for fiduciary funds. 
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NOTE 1 

OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

The entity-wide financial statements are prepared using the economic resources measurement 
focus and the accrual basis of accounting as further defined under proprietary funds below. 
This is the same approach used in the preparation of the proprietary fund financial 
statements but differs from the manner in which governmental fund financial statements are 
prepared. Therefore, governmental fund financial statements include a reconciliation with brief 
explanations to better identify the relationship between the entity-wide statements and the 
statements of governmental funds. 

The entity-wide statement of activities presents a comparison between expenses and program 
revenues for each function of the business-type activities of the District and for each 
governmental program. Expenses are those that are specifically associated with a service or 
program and are, therefore, clearly identifiable to a particular function. Program revenues 
include charges paid by the recipients of the goods or services offered by the programs, and 
grants and contributions that are restricted to meeting the operational or capital requirements of 
a particular function. Revenues which are not classified as program revenues are presented as 
general revenues. The comparison of program revenues and expenses identifies the extent to 
which each program is self-financing or draws from the general revenues of the District. 

Except for interfund activity and balances between the funds that underlie governmental 
activities and the funds that underlie business-type activities, which are reported as transfers and 
internal balances, the effect of interfund activity has been removed from these statements. 

The entity-wide financial statements report net position in one of three components. Net 
investment in capital assets consists of capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of borrowings attributable to acquiring, constructing, or 
improving those assets. Net position is reported as restricted when constraints placed on net 
position use are either externally imposed by creditors (such as through debt covenants) , 
grantors, contributors, or laws or regulations of other governments or imposed by law through 
constitutional provisions or enabling legislation. Those restrictions affect net position arising from 
the capital projects fund. Unrestricted net position consists of net position that does not meet the 
definition of "net investment in capital assets" or "restricted ." 

Fund Financial statements 

During the school year, the District segregates transactions related to certain District functions or 
activities in separate funds in order to aid financial management and to demonstrate legal 
compliance. Fund financial statements report detailed information about the District. The focus 
of governmental and enterprise fund financial statements is on major funds rather than reporting 
funds by type. Fiduciary fund financial statements are presented by fund type. 

Governmental Funds 

All governmental funds are accounted for using the modified accrual basis of accounting and 
the current financial resources measurement focus. Under this basis, revenues are recognized in 
the accounting period in which they become measurable and available. Expenditures are 
recognized in the accounting period in which the fund liability is incurred, if measurable. The 
District reports the following major governmental funds: 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

The General Fund is the government's primary operating fund. It accounts for all financial 
resources of the general government, including the athletic fund, except those required to be 
accounted for in another fund. 

The Capital Reserve Fund and Capital Projects Fund are used to account for the acquisition, 
construction, and renovation of major capital facilities and their related capital assets and to 
account for funds set aside for future capital needs. 

Revenue Recognition 

In applying the "susceptible to accrual concept" under the modified accrual basis, revenues are 
considered to be available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the District considers tax 
revenue to be available if collected within 60 days of the end of the fiscal period. Revenue from 
federal, state, and other grants designated for payment of specific District expenditures is 
recognized when the related expenditures are incurred; accordingly, when such funds are 
received, they are reported as unearned revenues until earned. 

Other revenues, including certain other charges for services and miscellaneous revenues, are 
recorded as revenue when received in cash because they generally are not measurable until 
actually received . 

Expenditure Recognition 

The measurement focus of governmental fund accounting is on decreases in net financial 
resources (expenditures) rather than expenses. Most expenditures are measurable and are 
recorded when the related fund liability is incurred. However, principal and interest on general 
long-term debt which has not matured are recognized when paid. Liabilities for compensated 
absences and special termination benefits are recognized as fund liabilities to the extent they 
mature each period. Allocations of costs, such as depreciation and amortization, are not 
recognized in the governmental funds. 

Proprietary Funds 

Proprietary funds are accounted for using the accrual basis of accounting. These funds account 
for operations that are financed primarily by user charges. The economic resource focus 
concerns determining costs as a means of maintaining the capital investment and management 
control. Revenues are recognized when they are earned and expenses are recognized when 
they are incurred. Allocations of certain costs, such as depreciation, are recorded in proprietary 
funds. The District does not attempt to allocate all "building-wide costs" to the proprietary fund. 
Thus, general fund expenditures which partially benefit the proprietary fund (utilities, janitorial 
services, insurance, etc.) are not recognized proportionately within the proprietary fund. 
Similarly, the proprietary fund does not recognize a cost for the building space it occupies. 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

These funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering 
goods in connection with the proprietary fund's principal ongoing operations. The principal 
operating revenues of the District's proprietary fund are food service charges. Operating 
expenses for the District's proprietary fund include food production costs, supplies, and 
administrative costs. All revenues or expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

Fiduciary Funds 

Fiduciary funds account for the assets held by the District as a trustee or agent for individuals, 
private organizations, and/or governmental units and are, therefore, not available to support the 
District's own programs. The District accounts for these assets as agency funds and trust funds in 
an agency fund. The agency fund accounts for funds held on behalf of students of the District. 
It is custodial in nature (assets equal liabilities) and does not involve measurement of results of 
operations. The trust fund accounts for monies contributed for scholarships and memorials. 

Cash and Cash Equivalents 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with original maturities of three months or less from the date of 
acquisition. 

Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at 
the end of the fiscal year is referred to as either "due to/from other funds" (i.e., the current 
portion of interfund loans) or "advances to/from other funds" (i.e., the noncurrent portion of 
interfund loans). Any residual balances outstanding between the governmental activities and 
business-type activities are reported in the entity-wide financial statements as "internal 
balances." 

Taxes receivable are presented net of allowances for estimated uncollectibles of $56,909. The 
allowance for uncollectible accounts is based upon historical data established according to 
experience and other factors which, in the judgment of District management, deserve 
recognition in estimating possible losses. Management believes that they have adequately 
provided for future probable losses. 

Property Taxes 

Taxes are levied on July 1 and are payable in the following periods: 

July 1 - August 31 
September 1 - October 3 1 
November 1 to collection 
January 15 

Discount period, 2% of gross levy 
Face period 
Penalty period, 10% of gross levy 
lien date 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

An installment payment plan is available to residential property owners, who have been 
approved as homestead owners by the Chester County Board of Assessments, with three equal 
installments due as follows: 

August 31 
September 30 
October 31 

one third of the gross levy 
one third of the gross levy 
one third of the gross levy 

In order to participate in the installment payment plan, homestead owners must forego the 
opportunity to make payment at the two percent of gross levy discount rate. 

The District's taxes are billed and collected by the District. The tax on real estate for public 
school purposes for fiscal years 2013 - 2014 was 30.0502 mills ($30.0502 for $1,000 of assessed 
valuation) for the entire District. 

Inventories 

All inventories are valued at the lower of cost (first-in, first-out method) or market. 

Capital Assets 

Capital assets, which include property, plant, and equipment, are reported in the applicable 
governmental or business-type activities columns in the entity-wide and proprietary fund 
financial statements. Capital assets are defined by the District as assets with an initial, individual 
cost of more than $5,000. Management has elected to include certain homogeneous asset 
categories with individual assets less than $5,000 as composite groups for capitalization 
purposes. In addition, capital assets purchased with long-term debt may be capitalized 
regardless of the thresholds established. Capital assets are recorded at historical cost if 
purchased or constructed. Donated capital assets are recorded at estimated fair value at the 
date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets' lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed, 
inclusive of ancillary costs. 

Property, plant, and equipment of the District are depreciated using the straight-line method 
over the following estimated useful lives: 

School buildings 
Building improvements 
Land improvements 
Furniture 
Vehicles 
Equipment 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

Compensated Absences 

District policies permit employees to accumulate earned but unused vacation and personal and 
sick days as stipulated in each bargaining unit's contract. The liability for these compensated 
absences is recorded as long-term debt in the entity-wide financial statements. The current 
portion of this debt is estimated based on historical trends. In the fund financial statements, 
governmental funds report the compensated absence liability payable from expendable 
available financial resources. 

Long-term Obligations 

In the entity-wide financial statements and proprietary fund financial statements, long-term debt 
and other long-term obligations are reported as liabilities. Bond premiums and discounts are 
netted against outstanding principal balances amortized over the life of the bonds. Bond 
issuance costs are expensed when incurred. Deferred amounts on refunding are recorded as a 
deferred inflow or outflow of resources and amortized over the life of the old debt or the life of 
the new debt, whichever is shorter. All amortized amounts are amortized using the straight-line 
method. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of debt 
issued is reported as other financing sources. Premiums received and discounts paid on debt 
issuances are reported as other financing sources and uses. Issuance costs, whether or not 
withheld from the actual debt proceeds received, are reported as debt service expenditures. 

Deferred Inflows and Deferred Outflows of Resources 

In addition to assets and liabilities, the statement of net position will sometimes report separate 
sections for deferred inflows and deferred outflows of resources. These separate financial 
statement elements represent acquisition or use of net position that applies to a future period(s) 
and so will not be recognized as an inflow or outflow of resources (revenue or 
expense/expenditure) until that time. The District currently has one type of item that qualifies for 
reporting in this category. Delinquent taxes not collected within 60 days of year end, and 
therefore are not available under modified accrual reporting, are reflected as deferred Inflows 
of resources on the general fund balance sheet. 

Fund Equitv 

In the fund financial statements, governmental funds report reservations of fund balance for 
amounts that are not available for appropriation or are legally restricted by outside parties for 
use for a specific purpose. When both restricted and unrestricted resources are available for 
use, it is the District's policy to use restricted resources first and then unrestricted resources as they 
are needed. 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

As of June 30, 2014, fund balances of the governmental funds are classified, if applicable, as 
follows: 

Nonspendable- amounts that cannot be spent either because they are in nonspendable form 
or because they are legally or contractually required to be maintained intact. 

Restricted - amounts that can be spent only for specific purposes because of constitutional 
provisions or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments. 

Committed- amounts that can be used only for specific purposes determined by formal action 
of the Board of Directors. The Board is the highest level of decision-making authority for the 
Oxford Area School District. Commitments may be established, modified, or rescinded only 
through resolutions approved by the Board of Directors. 

Assigned- amounts that do not meet the criteria to be classified as restricted or committed but 
that are intended to be used for specific purposes. The Finance Committee, the Superintendent, 
or the Business Manager may assign amounts for specific purposes. 

Unassigned - all other spendable amounts. 

Use of Estimates in the Preparation of Financial Statements 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

Budgetary Information 

An annual budget is adopted prior to the beginning of each year for the general fund on the 
modified accrual basis of accounting. The general fund is the only fund for which a budget is 
legally required, although project-length financial plans are adopted for all capital projects 
funds. 

The District budgets and expends funds according to procedures mandated by the Pennsylvania 
Department of Education. An annual operating budget is prepared by District officials on a 
uniform form furnished by such Department and submitted to the Board of School Directors for 
approval prior to the beginning of the fiscal year on July 1 . 

Under the Taxpayer Relief Act, the District must adopt a preliminary budget proposal (which must 
include estimated revenues and expenditures and proposed tax rates) no later than 90 days 
prior to the date of the election immediately preceding the fiscal year. The preliminary budget 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

STEWARDSHIP, COMPLIANCE. AND ACCOUNTABILITY (conf'd) 

proposal must be printed and made available for public inspection at least 20 days prior to its 
adoption; the Board of School Directors may hold a public hearing on the budget; and the 
Board must give at least l 0 days' public notice of its intent to adopt such budget. 

If the adopted preliminary budget includes an increase in the rate of any tax levy, the 
preliminary budget must be submitted to the Pennsylvania Department of Education ("POE") no 
later than 85 days prior to the date of the election immediately preceding the fiscal year. The 
POE is to compare the proposed percentage increase in the rate of any tax with the District's 
Index and within l 0 days, but no later than 75 days, prior to the upcoming election to inform the 
District whether the proposed percentage increase is less than or equal to the Index. If the POE 
determines that a proposed tax increase will exceed the Index, the District must reduce the 
proposed tax increase, seek voter approval for the tax increase at the upcoming election, or 
seek approval to utilize one or more of the referendum exceptions authorized by the Taxpayer 
Relief Act. 

With respect to the utilization of any of the Taxpayer Relief Act referendum exceptions for which 
the POE approval is required, the District must publish notice of its intent to seek the POE approval 
not less than one week before submitting its request for approval to the POE and, if the POE 
determines to schedule a public hearing on the request, a notice of the date, time, and place 
of such hearing. The POE is required by the Taxpayer Relief Act to rule on the District's request 
and inform the school district of its decision no later than 55 days prior to the upcoming election 
so that, if the POE denies the school district's request, the school district may submit a referendum 
question to the local election officials at least 50 days before the upcoming election, if it so 
chooses. 

To use any of the referendum exceptions for which court approval is required under the Taxpayer 
Relief Act, the District must petition the court of common pleas no later than 75 days prior to the 
upcoming election, after giving one week's public notice of the intent to file such petition. The 
court may schedule a hearing on the petition, and the District must prove by clear and 
convincing evidence that it qualifies for the exception sought. The Taxpayer Relief Act requires 
that the court rule on the petition and inform the District of its decision no later than 55 days prior 
to the upcoming election. Such Act provides that the court, in approving the petition, shall 
determine the dollar amount for which the exception is granted, the tax rate increase required 
to fund the exception, and the appropriate duration of the tax increase. If the court denies the 
District's petition, such Act permits the District to submit a referendum question to the local 
election officials at least 50 days before the upcoming election, if it so chooses. 

If the District seeks voter approval to increase taxes at a rate higher than the applicable Index, 
whether or not it first seeks approval to utilize one or more of the referendum exceptions 
available under the Taxpayer Relief Act, and the referendum question is not approved by a 
majority of the voters voting on the question, the Board of School Directors may not approve an 
increase in the tax rate greater than the applicable Index. 

The above budgetary procedures will not apply if the District adopts a resolution no later than 
11 0 days prior to the election immediately preceding the upcoming fiscal year declaring that it 
will not increase any tax rate that exceeds the Index and that a tax increase at or below the rate 
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STEWARDSHIP, COMPLIANCE. AND ACCOUNTABILITY (cont'd) 

of the Index will be sufficient to balance its budget. In that case, the Taxpayer Relief Act requires 
only that the proposed annual budget be prepared at least 30 days, and made available for 
public inspection at least 20 days, prior to its adoption, and that at least 1 0 days' public notice 
be given of the Board's intent to adopt the annual budget. No referendum exceptions are 
available to a school district adopting such a resolution . 

Legal budgetary control is maintained at the sub-function/major object level. The Board may 
make transfers of funds appropriated to any particular item of expenditure by legislative action 
in accordance with the Pennsylvania School Code. Management may amend the budget at 
the sub-function/sub-object level without Board approval. Appropriations lapse at the end of the 
fiscal period. Budgetary information reflected in the financial statements is presented at or 
below the level of budgetary control and includes the effect of approved budget amendments. 

The general fund incurred expenditures in excess of appropriations for the special programs 
function in the amount of $312,076 for the year ended June 30, 2014. The excess of 
expenditures over appropriations was financed by other expenditure category appropriations 
which did not exceed their budgeted amounts. 

DEPOSITS AND INVESTMENTS 

Deposits 

Custodial Credit Risk 

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may 
not be returned. The District does not have a policy for custodial credit risk. At June 30, 2014, 
the carrying amount of the District's deposits was $970,892, and the bank balance was 
$1 ,407,614. Of the bank balance, $250,000 was covered by federal depository insurance, and 
$1,157,614 was exposed to custodial credit risk because, in accordance with Act 72 of the 
Commonwealth of Pennsylvania, it was uninsured and the collateral held by the depository's 
agent was not in the District's name. 

Investments 

Statutes authorize the District to invest in U.S. Treasury bills, time or share accounts of institutions 
insured by the Federal Deposit Insurance Corporation in certificates of deposit when they are 
secured by proper bond or collateral, repurchase agreements, State Treasurer's investment 
pools, or mutual funds. 

Of the District's $29,268,978 in investments, $13, 279,014 are invested in the Pennsylvania Local 
Government Investment Trust ("PLGIT'') and the Pennsylvania School District Liquid Asset Fund 
("PSDLAF"). Although not registered with the Securities and Exchange Commission and not 
subject to regulatory oversight, PLGIT and PSDLAF act like money market mutual funds in that 
their objective is to maintain a stable net asset value of $1 per share, are rated by a nationally 
recognized statistical rating organization, and are subject to an independent annual audit. 
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DEPOSITS AND INVESTMENTS (cont'd) 

Additionally, the District has $5,621,342 in certificates of deposit held with banks, including 
$2,757,232 invested through the CDARS program. Certificates of deposit are fully covered 
through a combination of FDIC insurance and letters of credit obtained by the depositors in the 
District's name. The remaining $1 0,368,622 was invested in money market accounts offered by 
banks. Of this balance, $352,648 was covered by FDIC insurance, and $10,015,974 was 
exposed to custodial credit risk because, in accordance with Act 72 of the Commonwealth of 
Pennsylvania, it was uninsured and the collateral held by the depository's agent was not in the 
District's name. 

Credit Risk 

The District has an investment policy that limits its investment choices in local government 
investment pools only to the extent it is rated in the highest rating category by a nationally 
recognized rating agency. As of June 30, 2014, PLGIT and PSDLAF were rated as AAAm by a 
nationally recognized statistical rating organization. 

UNEARNED REVENUES 

The District records unearned revenue for resources that have been received but not yet earned. 
At the end of the current fiscal year, unearned revenue reported in the governmental funds 
resulted from federal grants received that have not satisfied eligibility requirements and revenue 
received but not yet earned. Unearned revenue in the proprietary funds and the entity-wide 
financial statements represents resources that have been received but not yet earned. 

CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2014 was as follows: 

Governmental Activities: 
Capital assets not being depreciated: 
Land 
Total Capital Assets Not Being Depreciated 

Capital assets being depreciated: 
Buildings and improvements 
Furniture and equipment 
Total Capital Assets Being Depreciated 
Less accumulated depreciation 

Total Capital Assets Being Depreciated, Net 

Governmental Activities Assets, Net 

-34 -

Beginning 
Balance Increases Decreases 

Ending 
Balance 

$ 5,255,835 _::;_$ ___ - _,$ ___ - $ 5,255,835 
5,255,835 5,255,835 

122,922,209 458,796 - 123,381 ,005 
6,646,731 556,386 134,917 7,068 ,200 

129,568 '940 1,015,182 134,917 130,449,205 
38,495,543 3,112,629 134,917 41 ,473,255 

91,073,397 (2 ,097,447) 88,975,950 

$96,329,232 $(2,097 ,447) $ - $94,231 '785 



NOTE 5 

NOTE 6 

NOTE 7 

OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

CAPITAL ASSETS (cont'd) 

Beginning 
Balance Increases Decreases 

Business-type Activities: 
Capital assets being depreciated: 
Furniture and equipment $ 1,897,657 $ 2,200 $ - $ 
less accumulated depreciation 723,626 77,304 

Business-type Activities Assets, Net $ 1,174,031 $ !75,1041 $ - $ 

Depreciation expense was charged to functions/programs of the District as follows: 

Governmental activities: 
Instruction 
Instructional student support 
Administrative and financial support services 
Operation and maintenance of plant services 
Student activities 

Total Depreciation Expense - Governmental Activities 

Business-type Activities - Food Service 

INTERNAL RECEIVABLES. PAYABLES, AND TRANSFERS 

$ 2,334,154 
209,095 
287,032 
231,472 

50,876 

$ 3,112,629 

$ 77,304 

Ending 
Balance 

1,899,857 
800,930 

1,098,927 

lnterfund balances between funds represent temporary loans recorded at year end subsequent 
to a final allocation of expenses. There were no interfund balances as of June 30, 2014. The 
balances generally are paid shortly after year end. There were two transfers during the year to 
the capital reserve fund for the purpose of funding future capital projects. The general fund 
transferred $419,936 to the capital reserve fund, and the capital projects fund transferred 
$3,072 to the capital reserve fund. 

GENERAL LONG-TERM DEBT 

The following summarizes the changes in the long-term liabilities of governmental activities for 
the year ended June 30, 2014: 

Balance Balance 
July 1, 2013 Additions Reductions June 30, 2014 

Bonds payable $ 72,195,000 $ 13,926,419 $ 16,625,624 $ 69,495,795 
Capital lease payable 431,100 147,107 283,993 
Accumulated compensated 

absences/early retirement 
incentive 448 ,867 321 449,188 

Other post-employment 
benefits 1,139,720 236,872 1 ,376,592 

TOTALS $ 73,783,587 $ 14,594,712 $ 16,772,731 $ 71,605,568 
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Bonds payable at June 30, 2014 is comprised of the following: 

Bonds payable, at face 
Unamotized discount 
Unamortized premium 

Bonds payable, net 

$ 69,150,000 
(20,568) 
366,363 

$ 69,495,795 

Payments of long-term debt are expected to be funded by the general fund. 

General Obligation Note 

Series A of 2007, maturing through August 1, 2023, bearing variable 
rate interest to a maximum of 25% (4.5% at June 30, 2014), interest 
payable monthly. 

General Obligation Bonds 

Series A & B of 2005, maturing through February 15, 2022, bearing 
interest ranging from 2.60% to 4.857%, interest payable semi-annually 
on February 15 and August 15. 

Series C of 2007, maturing through August 1, 2028 bearing variable 
interest to a maximum of 25% (4.0% at June 30, 2014), interest 
payable monthly. 

Series D of 2007, maturing through August 1, 2025, bearing variable 
interest to a maximum of 25% (4.0% at June 30, 2014), interest 
payable monthly. 

Series of 2012, maturing through February 1, 2028, bearing interest 
ranging from 0.80% to 3.00%, interest payable semi-annually on 
February 1 and August 1 . 

Series of 2013, maturing through February 1, 2026, bearing interest 
ranging from 0.55% to 2.45%, interest payable semi-annually on 
February 1 and August 1 . 

Series A of 2013, maturing through February 15, 2026, bearing interest 
ranging from 0.35% to 3.25%, interest payable semi-annually on 
February 15 and August 15. 

Series of 2014, maturing through February 1, 2022, bearing interest 
ranging from 0.30% to 4.00%, interest payable semi-annually on 
February 1 and August 1. 

TOTAL 
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$ 500,000 

22,325,000 

7,945,000 

5,190,000 

9,995,000 

9,695,000 

4,910,000 

8.590.000 

$ 69,150,000 
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GENERAL LONG-TERM DEBT (cont'd) 

Presented below is a summary of debt requirements to maturity by years: 

Principal Interest Total 
Year Ending June 30, Maturities Maturities Maturities 

2015 $ 3,540,000 $ 2,501,445 $ 6,041,445 
2016 4,010,000 2,368,041 6,378,041 
2017 4,180,000 2,199,283 6,379,283 
2018 4,500,000 2,042,411 6,542,411 
2019 4,690,000 1,849,486 6,539,486 

2020-2024 23,745,000 6,305,904 30,050,904 
2025-2029 24,485,000 1,806,302 26,291 ,302 

$ 69,150,000 $ 19,072,872 $ 88,222,872 

OPERATING LEASE - LESSOR 

The District rents excess office space to Brandywine River Valley Home, Health & Hospice under 
an agreement in effect through July 31, 2014. This lease is considered as an operating lease for 
accounting purposes. The following is a summary of the minimum rental income for the 
remaining term at June 30, 2014: 

Year Ending June 30, 

2015 $ 6,513 

CAPITAL LEASES - LESSEE 

The District has entered into a lease agreement as a lessee for financing the acquisition of 
technology equipment used within the District. This lease agreement qualifies as a capital lease 
for accounting purposes and, therefore, has been recorded at the lower of asset value or 
present value of future minimum lease payments as of the inception date. 

The assets acquired through the capital leases are as follows: 

ASSET 
Equipment -Apple iPads 
Less: Accumulated depreciation 

Total 
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CAPITAL LEASES- LESSEE (cont'd) 

The future minimum lease obligations and the net present value of these minimum lease 
payments as of June 30, 2014 were as follows: 

Year Ending June 30, 

2015 
2016 

Less : Amount representing interest 

Total 

PENSION PLAN 

Plan Description 

$ 147,107 
147,107 
294,214 
(10,221) 

$ 283,993 

The District contributes to the Public School Employees' Retirement System ("PSERS"), a 
governmental cost-sharing multiple-employer defined benefit pension plan administered by the 
Commonwealth of Pennsylvania Public School Employees' Retirement System. The PSERS 
provides retirement and disability, legislatively mandated ad hoc cost-of-living adjustments, and 
certain healthcare insurance premium assistance to p lan members and beneficiaries. The 
Public School Employees' Retirement Code (Act No. 96, of October 2, 1975, as amended) 
provides the authority to establish and amend benefit provisions. The PSERS issues a 
comprehensive annual financial report that includes financial statements and required 
supplementary information for the plan. A copy of the report may be obtained by writing to the 
Public School Employees' Retirement System, P. 0 . Box 125, Harrisburg, PA 171 08-0125. 

Funding Policy 

The contribution policy is established in the Public School Employees' Retirement Code and 
requires contributions by active members, employers, and the Commonwealth. Individual 
employees contribute between 5.25 and 7.5 percent of salary depending on their membership . 
Contributions required of employers are based upon an actuarial valuation. For fiscal year 
ended June 30, 2014, the rate of employer contribution was 16.93 percent of covered payroll. 
The District's contributions to the PSERS for the years ended June 30, 2012, 2013, and 2014 were 
$1,757,160, $2,534,729, and $3,553,760, respectively, equal to the required contribution for 
each year. The Commonwealth contributes to the PSERS by reimbursing the District 
approximately 50 percent of its contribution each year. 

JOINT VENTURES 

The District is a participating member of the Center for Arts Technology (the ''Yo-Tech"). The Yo­
Tech is run by a joint board consisting of school directors from each member district. The board 
of directors from each member district must approve the Yo-Tech's annual budget. Each 
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OXFORD AREA SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JOINT VENTURES (cont'd) 

member pays an allocated share of the debt and operating costs of the Yo-Tech based on the 
number of students from each district. For fiscal year ended June 30, 2014, the District's share of 
debt and operating costs was $1 ,400,442. The Yo-Tech prepares financial statements which are 
available to the public. The financial statements of the Yo-Tech are available from the Chester 
County Intermediate Unit located at 455 Boot Road, Downingtown, Pennsylvania 19335. 

POST-EMPLOYMENT HEALTHCARE PLAN 

Plan Description 

The District has implemented Governmental Accounting Standards Board Statement No. 45, 
"Accounting and Financial Reporting by Employers for Post-employment Benefits Other Than 
Pensions," for certain post-employment healthcare benefits and life insurance benefits provided 
by the District. This statement generally provides for prospective implementation - i.e., that 
employers set the beginning net OPEB obligation at zero as of the beginning of the initial year. 
Accordingly, for financial reporting purposes, no liability is reported for the post-employment 
benefits liability at the date of transition. 

The District's post-employment healthcare plan is a single-employer defined benefit healthcare 
plan. The plan provides medical insurance benefits to eligible retirees and their spouses. The 
Board of School Directors has the authority to establish and amend benefit provisions through the 
collective bargaining process with members of the professional and support staff, an agreement 
with administrative employees, and individual employment contracts with certain employees. 
The plan does not issue any financial report and is not included in the report of any public 
employee retirement system or any other entity. 

Funding Policy 

The contribution requirements of plan members are established and may be amended by the 
Board of School Directors. The required contribution is based on projected pay-as-you-go 
financing requirements, with any additional amount to prefund as determined annually by the 
Board of School Directors. For fiscal year 2014, the District contributed $156,788. 

Annual OPEB Cost and Net OPEB Obligation 

The District's annual other post-employment benefit cost (expense) is calculated based on the 
annual required contribution of the employer ("ARC"), an amount actuarially determined in 
accordance with the parameters of GASB Statement No. 45. The ARC represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and 
amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 
years. The following table shows the components of the District's OPEB cost for the year, the 
amount actually contributed to the plan, and changes in the District's net OPEB obligation to the 
plan. 
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POST-EMPLOYMENT HEALTHCARE PLAN (cont'd) 

Annual required contribution $ 411,295 
Interest on net OPEB obligation 27,085 
Adjustment to annual required contribution (44, 720) 

Annual OPEB cost (expense) 393,660 
Contributions made (156, 788) 

Increase in net OPEB obligation 236,872 

Net OPEB obligation- beginning of year 1,139,720 

Net OPEB obligation - end of year $ 1,376,592 

Funded Status and Funding Progress 

The schedule of funding progress of OPEB is as follows: 

Actuarial 
Accrued UAAL as a 

Actuarial Liability Unfunded Percentage 
Actuarial Value of (AAL)- AAL Funded Covered of Covered 
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll 

Dote (a} (b} (b-o} (alb} (c) [(b-o}lc] 

7!1/2012 $ $ 3,385,674 $ 3,385,674 0.00% $20,122,432 16.83% 
7!1/201 0 $ $ 4,096,543 $ 4,096,543 0.00% $20,343,736 20.14% 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events for into the future. Examples include 
assumptions about future employment, mortality, and healthcare cost trends. Amounts 
determined regarding the funded status of the plan and the annual required contributions of the 
employer ore subject to continual revision as actual results are compared with past expectations 
and new estimates ore made about the future. 

Actuarial Methods and Assumptions 

Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and the plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattern of shoring of benefit costs 
between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that ore designed to reduce the effects of short-term volatility in 
actuarial liabilities and the actuarial value of assets, consistent with the long-term perspective of 
the calculations. 
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POST-EMPLOYMENT HEALTHCARE PLAN (cont'd) 

In the January 1, 2012 actuarial valuation, the entry age actuarial cost method was used. The 
actuarial assumptions included a 3.0 percent investment rate of return and an annual 
healthcare cost trend rate of 10.0 percent in 2014, reduced by decrements to an ultimate rate 
of five percent in 2023 or later. The UAAL is being amortized based on the level dollar, 30-year 
open period. The remaining amortization period at June 30, 2014 was 26 years. 

FUND BALANCES 

As of June 30, 2014, fund balances are composed of the following: 

Restricted: 
Capital projects 

Committed : 
Capital projects 
Healthcare costs 
Retirement costs 
Utility costs 
Revenue shortfalls 

Unassigned 
Total Fund Balances 

CONTINGENCIES AND COMMITMENTS 

Government Grants and Awards 

$ 

$ 

General 
Fund 

1,500,000 
1,997,885 
6,629,232 

350,000 
4,315,948 
6,981,289 

21 ,774,354 

Capital 
Reserve 

Fund 

$ 4,125,609 

$ 4,125,609 

Total 
Governmental 

Funds 

$ 4,125,609 

1,500,000 
1,997,885 
6,629,232 

350,000 
4,315,948 
6,981,289 

$ 25,899,963 

The District participates in both state and federally assisted grant programs. These programs are 
subject to program compliance audits by the grantors or their representatives. The District is 
potentially liable for any expenditure which may be disallowed pursuant to the terms of these 
grant programs. Management is not aware of any material items of noncompliance which 
would result in the disallowance of program expenditures. 

RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. Significant losses are 
covered by commercial insurance for all major programs except for workers' compensation, for 
which the District retains risk of loss. For insured programs, there were no significant reductions in 
insurance coverages during the 2013 - 2014 year. Settlement amounts have not exceeded 
insurance coverage for the current year or the three prior years. 
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SUBSEQUENT EVENTS 

The District has evaluated all subsequent events through December 15, 2014, the date the 
financial statements were available to be issued. 
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SINGLE AUDIT SUPPLEMENT 



December 15, 2014 

Board of School Directors 
Oxford Area School District 
Oxford, Pennsylvania 

INDEPENDENT AUDITOR'S 
Barbacane, Thornton & Company LLP 

200 Springer Building 

REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATIERS BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

3411 Si1verside Road 
Wilmington. Delaware 19810 

T 302.478.8940 
F 302.468.4001 
W\V>v.btcpa.com 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Oxford Area School District, Oxford, Pennsylvania, as of and for the year ended June 30,2014, and the 
related notes to the financial statements, which collectively comprise the Oxford Area School District's 
basic financial statements, and have issued our report thereon dated December 15, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Oxford Area School 
District's internal control over financial reporting ("internal control") to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Oxford Area School 
District's internal control. Accordingly, we do not express an opinion on the effectiveness of the Oxford 
Area School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the District's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified . 
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Board of Directors 
Oxford Area School District 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Oxford Area School District's financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

;j~~~c::!7 LLP 
BARBACANE, THO~NTON & COMPANY LLP? 
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Barbacane, Thornton & Company LLP 
200 Springer Building 

December 1 5, 20 14 

Board of School Directors 
Oxford Area School District 
Oxford, Pennsylvania 

INDEPENDENT AUDITOR'S 
REPORT ON COMPLIANCE FOR EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE REQUIRED BY 

OMB CIRCULAR A-133 

Report on Compliance for Each Major Federal Program 

34 11 Silverside Road 
Wilmington, Delaware 19810 

T 302.4;8.8940 
F 3024684001 
www.btcpa.com 

We have audited the Oxford Area School District's compliance with the types of compliance requirements 
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material 
effect on the Oxford Area School District's major federal program tor the year ended June 30, 2014. The 
Oxford Area School District's major federal program is identified in the summary of auditor's results section 
of the accompanying schedule of findings and recommendations. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for the Oxford Area School District's major federal 
program based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America: the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States: and OMB Circular A-133, "Audits of States, local 
Governments, and Non-Profit Organizations." Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about the Oxford Area 
School District's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance tor the major federal 
program. However, our audit does not provide a legal determination of the Oxford Area School District's 
compliance. 
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Boord of School Directors 
Oxford Area School District 

Opinion on Each Major Federal Program 

In our opinion, the Oxford Area School District, Oxford, Pennsylvania, complied, in all material respects, 
with the types of compliance requirements referred to above that could have a direct and material effect 
on its major federal program for the year ended June 30, 2014. 

Report on Internal Control Over Compliance 

Management of the Oxford Area School District, Oxford, Pennsylvania, is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements referred 
to above. In planning and performing our audit of compliance, we considered the Oxford Area School 
District's internal control over compliance with the types of requirements that could have a direct and 
material effect on its major federal program to determine the auditing procedures that are appropriate in 
the circumstances for the purpose of expressing an opinion on compliance for its major federal program 
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing on opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express on opinion on the effectiveness of the Oxford Area School District's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that hove not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of OMB 
Circular A-133. Accordingly, this report is not suitable for any other purpose. 

;j~~~L'7 LLP 
BARBACANE, THO~NTON & COMPANY LLP? 
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OXFORD AREA SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

PART A- SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 

Type of auditor's report issued [unmodified, qualified, adverse, or disclaimer}: 

Unmodified 

Internal control over financial reporting: 
• Material weakness(es) identified? 
• Significant deficiency(ies) identified? 
• Noncompliance material to financial 

statements noted? 

Federal Awards 

Internal control over major programs: 
• Material weakness(es) identified? 
• Significant deficiency(ies) identified? 

Yes 
Yes 

Yes 

Yes 
Yes 

_X_No 
_X_ None reported 

_X_No 

_X_No 
_x_ None reported 

Type of auditors' report issued on compliance for major programs [unmodified, qualified, adverse, or 
disclaimer}: 

Unmodified 

Any audit findings disclosed that are 
required to be reported in accordance 
with Section 51 O(a) of OMB Circular A-133? 

Identification of major program: 

CFDA Numbers 

10.553, 10.555 

Dollar threshold used to distinguish between 
Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

Yes _X_No 

Name of Federal Program or Cluster 

Child Nutrition Cluster 

$300,000 

_X_ Yes No 
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OXFORD AREA SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND RECOMMENDATIONS (CONT'D) 

PART B - FINDINGS RELATED TO FINANCIAL STATEMENTS 

STATUS OF PRIOR YEAR FINDINGS 

None. 

CURRENT YEAR FINDINGS AND RECOMMENDATIONS 

None. 

PART C - FINDINGS RELATED TO FEDERAL AWARDS 

STATUS OF PRIOR YEAR FINDINGS 

None. 

CURRENT YEAR FINDINGS AND RECOMMENDATIONS 

None. 
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NOTE A 

NOTE B 

NOTE C 

NOTED 

OXFORD AREA SCHOOL DISTRICT 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

SCOPE OF THIS SCHEDULE 

The schedule of expenditures of federal awards reflects federal expenditures for all 
individual grants which were active during the fiscal year. 

BASIS OF ACCOUNTING 

The District uses the modified accrual method of recording transactions except as noted for 
the accounting of donated commodities in Note C. Revenues are recorded when 
measurable and available. Expenditures are recorded when incurred. 

NONMONETARY FEDERAL AWARDS - DONATED FOOD 

The Commonwealth of Pennsylvania distributes federal surplus food to institutions (schools, 
hospitals, and prisons) and to the needy. Expenditures reported in the schedule of 
expenditures of federal awards under CFDA #1 0.555 Value of U.S.D.A. Donated 
Commodities represent surplus food consumed by the District during the 2013- 2014 fiscal 
year. 

ACCESS PROGRAM 

The ACCESS Program is a medical assistance program that reimburses local educational 
agencies for direct eligible health-related services provided to enrolled special needs 
students. Reimbursements are federal source revenues but ore classified as fee-for-service 
and are not considered federal financial assistance. The amount of ACCESS funding 
recognized for the year ended June 30, 2014 was $129,449. 
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